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NOTE: Q.1 is compulsory, attempt any four questions from the remaining. All questions carry equal marks. Phone and other electronic gadgets are not allowed.

Q. 1
Choose the best answer.
a) ___________ assets are physical assets.      

(Real, Current, Fixed)

b) Portfolio is security held by a _________ taken as unit.  
(Investor, Creditor, Debtor)

c) Investors wish to earn a _________ on their money.  
(Feedback, Faith, Return)

d) _______ market is the market for long-term securities such as bonds & stocks.

                    







 (Primary, Secondary, Capital) 

e) The redemption value of a bond paid at maturity, typically $ 1000 called _______

                     







(Par value, Face value, Trim value)

f) Treasury bond is long term bond sold by _______ government. 
(Pakistan, British, U.S)  

g) Book value is the accounting value of the equity as shown on ___________                                                                      
(Financial statement, Income statement, Balance sheet)

Q. 2
What is investment? Discuss the importance of studying investment.

Q. 3
Write a detail note on the importance of financial markets.

Q. 4 
(a)Bond V has a $1,000 face value and provides an 8% semiannual coupon for 15 years.  The appropriate discount rate is 10% (annual rate).  What is the value of the coupon bond?

b) Stock Z has an expected growth rate of 8%.  Each share of stock just received an annual $3.24 dividend per share.  The appropriate discount rate is 15%.  What is the value of the common stock?

Q. 5
Difference between Preferred and common stock valuation.

Q. 6
Write a detail note on derivative securities.

Q. 7
Why present value analysis is important while investing in bonds/stocks?

Q. 8
Explain current and promised yield & the method of calculation in both.
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